WATIES
ey o,
r guREKy %

'BEFORE THE PUBLIC UTILITIES COMMISSION

10-11-07
OF THE STATE OF CALIFORNIA iy

In the Matter of the Application of
California-American Water Company (U A.06-01-005
210 W) for an order authorizing it to
increase its rates for water service in its Los
Angeles District to increase revenues by
$2,020,466 or 10.88% in the year 2007;
$634,659 or 3.08% in the year 2008; and
$666,422 or 3.14% in the year 2009

CALIFORNIA-AMERICAN WATER COMPANY PREHEARING CONFERENCE
STATEMENT

STEEFEL, LEVITT & WEISS

A Professional Corporation
LENARD G. WEISS

LORI ANNE DOLQUEIST

One Embarcadero Center, 30th Floor
San Francisco, CA 94111-3719
Telephone: (415) 788-0900
Facsimile: (415) 788-2019

Email: Iweiss@steefel.com,
ldolqueist@steefel.com

Attorneys for Applicant
California-American Water Company

Dated: October 11, 2007

19277.6617138.1




BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA
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CALIFORNIA-AMERICAN WATER COMPANY PREHEARING CONFERENCE
STATEMENT

As directed by the Administrative Law Judge Ruling Setting a Prehearing
Conference on October 17, 2007, mailed October 4, 2007 (“Ruling”), California-American
Water Company (“California American Water”) respectfully submits its prehearing conference
statement.

The Commission, both in its Water Action Plan and in the Order Instituting
Investigation that initiated its generic conservation proceeding, recognized the importance of
encouraging water conservation.! Since pricing signals are one of the most effective ways to
encourage conservation, California American Water seeks to implement conservation rates for its
Los Angeles District as soon as possible. The fact that California recently experienced an
unusually dry winter and that nearly every day brings a fresh newspaper headline warning of
possible drought only makes this goal more urgent.

California American Water has already resumed rate design settlement

negotiations with the Division of Ratepayer Advocates (“DRA”). For the sake of efficiency,

! Water Action Plan, pp. 8-11; Order Instituting Investigation to Consider Policies to Achieve the
Commission’s Conservation Objectives for Class A Water Utilities, 1.07-01-022, 2007 Cal. PUC
LEXIS 2, *2-7.
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California American Water hopes to appropriate or rely on rate design and settlement data and
materials developed earlier as part of this proceeding.2

California American Water is willing to work with the DRA, the intervenors and
the Administrative Law Judge to develop a procedural schedule that will allow for timely review
and adoption of a conservation rate design. Although California American is unable to propose a
specific procedural schedule at this time, it urges all parties to consider shortened or waived
comment periods and expedited review in order to allow the Commission to issue a decision

regarding conservation rates without delay.

Dated: October 11, 2007 | Respectfully submitted,

By:

(Lol A‘Em\e\%%ﬁ?g
STEEFEL, LE WEISS
A Professional Corporation
One Embarcadero Center, 30th Floor

San Francisco, CA 94111-3719
Telephone: (415) 788-0900

Attorneys for Applicant
California-American Water Company

* The Ruling indicates that the Commission’s decision in this proceeding, D.07-8-030, could be
interpreted to prohibit consideration of a water revenue adjustment mechanism (“WRAM?”) or
modified cost balancing account (“MCBA”) as part of this proceeding. (Ruling, p. 1, citing
D.07-08-030, pp. 2-3.) Should that portion of D.07-08-030 be problematic to review of a
settlement in this proceeding, California American Water would be willing to support a petition
for modification of that specific language, leaving unchanged the portion of D.07-08-030 that
transfers consideration of the impact of rate adjustment mechanisms on return on equity to the
Commission’s conservation OII.
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PROOF OF SERVICE

I, Cinthia A. Velez, declare as follows:

I am employed in the City and County of San Francisco, California. I am over the
age of eighteen years and not a party to this action. My business address is STEEFEL, LEVITT
& WEISS, One Embarcadero Center, 30th Floor, San Francisco, California 94111-3719. On
October 11, 2007, I served the within:

California-American Water Company’s Prehearing Conference Statement

on the interested parties in this action addressed as follows:

See attached service list

(BY MAIL) By placing such document(s) in a sealed envelope, with postage

thereon fully prepaid for first class mail, for collection and mailing at Steefel,
Levitt & Weiss, San Francisco, California following ordinary business practice. |
am readily familiar with the practice at Steefel, Levitt & Weiss for collection and
processing of correspondence for mailing with the United States Postal Service,
said practice being that in the ordinary course of business, correspondence is
deposited in the United States Postal Service the same day as it is placed for
collection.

(BY PUC E-MAIL SERVICE) By transmitting such document(s) electronically

from Steefel, Levitt & Weiss, San Francisco, California, to the electronic mail
addresses listed above. I am readily familiar with the practices of Steefel, Levitt &
Weiss for transmitting documents by electronic mail, said practice being that in
the ordinary course of business, such electronic mail is transmitted immediately
after such document has been tendered for filing. Said practice also complies with
Rule 1.1 of the Public Utilities Commission of the State of California and all
protocols described therein.

I declare under penalty of perjury under the laws of the State of California that the
foregoing is true and correct and that this declaration was executed on October 11, 2007, at San
'Francisco, California.

Cinthia A. Velez
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VIA U.S. MAIL

Robert Cole Barbara Delory

Baldwin Hills Homeowners Association 4030 Bartlett Avenue

P. O. Box 8897 Rosemead, CA 91770-1332

Los Angeles, CA 90008
Christine M. Walwyn

Edna Scott California Public Utilities Commission
5716 Alviso Ave. Division of Administrative Law Judges
Los Angeles, CA 90043 505 Van Ness Avenue, Room 5008

San Francisco, CA 94102-3214
Hattie Stewart
4725 S. Victoria Avenue
Los Angeles, CA 90043

Mary Martin
4611 Brynhurst Ave.
Los Angeles, CA 90043

Alex & Stella Padilla
6559 Copperwood Ave.
Inglewood, CA 90302

Barbara Brackeen
5259 Goldenwood Dr.
Inglewood, CA 90302

Diane Sombrano
3640 W. 11th Place
Inglewood, CA 90303

Kurt Gronaver
2550 Lorain Rd.
San Marino, CA 91118
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VIA PUC E-MAIL SERVICE
A.06-01-005
Last changed: October 5, 2007

tkim@rwglaw.com
gkau@ecityofinglewood.org
councilofficedistrict2@cityofinglewood.org
creisman@wkrklaw.com
krozell@wkrklaw.com
bmarticorena@rutan.com
uwua@redhabanero.com
dalderson@rwglaw.com
ndw@cpuc.ca.gov
ldolqueist@steefel.com
pschmiege@schmiegelaw.com
dstephen@amwater.com
darlene.clark@amwater.com
rball@cao.lacounty.gov
sdlee3@pacbell.net
jmarkman@rwglaw.com
Pinkie.L.Nichols@KP.Org.
jvasquez@cityofbradbury.org
jhawks_cwa@comcast.net
lweiss@steefel.com
jguzman@nossaman.com
mmattes@nossaman.com
sferraro@calwater.com
demorse@omsoft.com
Martina@akwater.com
mrx(@cpuc.ca.gov
cmw(@cpuc.ca.gov
des@cpuc.ca.gov
dsb@cpuc.ca.gov
fle@cpuc.ca.gov
llk@cpuc.ca.gov
mkb@cpuc.ca.gov
nyg@cpuc.ca.gov
tfo@cpuc.ca.gov
ywc(@cpuc.ca.gov




